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HOUSE, BOSTON
BUREAU OF LOAN AGENCIES
Room 109C, State House, Boston
ANNUAL REPORT FOR LICENSE YEAR ENDED SEPTEMBER 30, 1956
(Pursuant to provisions of Section 98 of General Laws (Ter. Ed.)
Chapter 140)
Tojhe Honorable Senate and House of Representatives
of the Commonwealth of Massachusetts:
At the end of the license year, September 30, 1956, there were two hundred eighty-
eight licensed companies in operation.
In addition to the licensed agencies, there was one company subject to supervision
which operates under a special charter. Since this company operates in a manner
resembling that of a pawnbroker, its operational figures are not included in the statis-
tical compilation. By decree of the Supreme Judicial Court, dated October 3, 1956,
this company was dissolved.
In the license year just ended 196,827 loans amounting to $38,422,569.28 were made.
These figures represent a decrease of 6,865 in the number of loans made and
$1,156,194.44 in the amount of loans made during the last previous twelve month
period. With respect to the loans made of .^lOO or less which are included in the
foregoing figures, the decrease was 2,295 in number and $232,418.35 as to amount. On
September 30, 1956 there were 144,142 loans outstanding with a book value of
S21, 147,550.09.
Gross income for the period totaled $4,942,072.26 of which $84,756.21 represented
recoveries on loans previously charged off. Operating expenses aggregating $4,153,130.84
include $564,400.78 of home office expenses; charge-ofEs on bad debts amount to
$272,722.84 and additions of .SI 55,500.53 to va- nation reserves combine to make
an expense total of $4,581,353,-71 which, deducted from gross income, leaves a
balance of $360,718.55 representing net earnings before deductions of interest paid on
borrowed funds.
The above statements are based on figures compiled from annual reports to the
Supervisor of Loan Agencies as presented by all licensed lendex~s and, due to substantial
allocations, are, as in previous Docum.ent ^95 reports, approximate.
This report pertains to loans of $300 or less, which represents only a minor portion
of the business conducted in these companies. All common asset, liability and expense
accounts are allocated on a formula set forth by the department.
Under a bill which became effective May 21, 1957, the annual report period was
changed from a license year to a calendar year, effective for the period ending December
31, 1957.
Respectfully submitted,
Martin J. Hanley
Supervisor of Loan Agencies
Approved:
Charles P. Howard
Commissioner of Banks
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Exhibit A
Composite Statement of Financial Condition September 30, 1956
Assets and Liabilities
283 Annual Reports
Assets
Cash in Office and in Banks
Loans Receivable of $300 or Less
Real Estate (Less-Accumulated Depreciation-Buildings)
. . . .
Furniture, Fixtures, Equipment and Automobiles (Less-Accumulated De-
preciation)
Deferred Charges and Prepaid Expenses
Organization and Development Expense
Cost of Financing ...........
Prepaid Expense on Accounts Purchased .......
Other Assets:
(a) Miscellaneous Accounts Receivable .......
(b) Accrued Interest Receivable
(c) Investments ...........
(d) Miscellaneous
Total Assets
Liabilities and Capital
Accounts and Notes Payable:
(a) Banks
(b) Due to Parent Company or Affiliates
(c) Other Short Term Notes and Accounts
Bonds ..............
Treasury Certificates
Other Liabilities:
(a) Accrued Expenses
(b) Unearned Discount
(c) Other
Valuation Reserves:
(a) Bad Debts
.
(b) Purchased Accounts (Face Value Less Purchase Price) .
(c) Other
Expense Reserves:
(a) Taxes
(b) Other
Branch Office Capital (Home Office Control)
Net Worth (if Individual or Partnership)
Capital Stock (if Corporation)
:
(a) Preferred
(b) Common
Appropriated Surplus or Capital Reserves
Additional Paid-in Capital
Retained Earnings
Total Liabilities and Capital ........
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Exhibit B
Composite Statement of Profit and Loss for License Year
Ended September 30, 1956
283 Annual Reports
Gross Income Derived From Small Loan Business
Charges on Loans of $300 or Less .....
Collection on Accounts Previously Charged Off .
Fees Collected (When Authorized)
Other Income .........
Total Gross Income Derived From Small Loan Business .
Expenses of Conducting Small Loan Business
in Massachusetts
Advertising ...........
Auditing ...........
Bad Debts:
(a) Charged Off
(b) Addition to Reserve .......
Depreciation of Furniture, Fixtures, Equipment and Automobiles
Insurance and Fidelity Bonds
Legal Fees and Disbursements .......
License Fees
Postage and Express
Printing, Stationery and Supplies
Recording and Acknowledging Fees ......
Rent, Heat, Light and Janitor Service......
Salaries ...........
Taxes (Excluding Federal and State Taxes on Income) :
(a) Federal Social Security .......
(b) State and Local
(c) Miscellaneous
Telephone and Telegraph
Travel, Automobile Expenses and Allowances ....
Other Expenses:
(a) Bookkeeping and Corporation Services ....
(b) Dues and Subscriptions .......
(c) Credit Reports
.
(d) Pension Fund Contribution
(e) Sundry ..........
Home Office Expenses
Allocated to Branches in Massachusetts
Advertising
Auditing ......
Bad Debts:
(a) Charged Off
(b) Addition to Reserve........
Depreciation of Furniture, Fixtures, Equipment and Automobiles
Insurance and Fidelity Bonds
Legal Fees and Disbursements i
License Fees .........
Postage and Express ......'.'.".*
Printing, Stationery and Supplies
Recording and Acknowledging Fees ......
Rent, Heat, Light and Janitor Service
Salaries
Taxes (Excluding Federal and State Taxes on ' Income)
:"
(a) Federal Social Security
(b) State and Local
[
(c) Miscellaneous ......
Telephone and Telegraph [ [
'
Travel, Automobile Expenses and Allowances . .
.
'.
Other Expenses:
(a) Bookkeeping and Corporation Services ....
(b) Dues and Subscriptions
(c) Credit Reports
[
(d) Pension Fund Contribution
(e) Supervision and Administration
. . . .
.
Total Expenses Before Income Taxes and Cost of Borrowed
Funds
.
Federal Taxes on Income
.
'.
State Taxes on Income '. '.
Total Expenses After Income Taxes, but Before Cost of Bor-
rowed Funds
Net Earnings After Income Taxes, but Before Cost of Bor-
rowed Funds......
$4,833,098.85
84,756.21
24,217.20
370,785.40
18,361.78
272,722.34
155,500.53
52,789.77
21,252.46
67,693.51
61,000.00
53,636.06
72,238.15
4,669.71
272,521.94
1,700,642.18
37.551.60
33,290.14
3,656.73
165.755.27
116,257.20
28,941.32
42,824.19
37,659.05
32,980.66
142,244.11
53,330.12
29,333.99
10,017.36
6,116.13
13,953.22
50,729.45
580.66
4,240.97
35,046.51
1,642.29
28,535.59
156,195.08
3,251.37
925.41
9,986.89
4,514.55
22,146.93
25,4S9.7f
838.22
1,519.92
12,311.31
93,725.04
$234,303.80
17,675.03
$4,942,072.26
3,764,974.10
564,400.78
$4,329,374.88
251,978.83
$4,581,353.71
360.718.55
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